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Internation Trade
Financying

Factoring: selling the invoice to a third-party company that will pay a percentage of the total amount upfront and collect the full amount
from the debtor
Bank loan: applying for a loan from a bank or financial institution to cover the amount of the invoice.
Credit card: using a credit card to pay for the invoice and then paying off the balance over time.
Crowdfunding: raising funds to cover the invoice through a crowdfunding platform.
Government grants: applying for government grants or loans to cover the cost of the invoice.
Merchant cash advance: receiving an advance payment from a financing company in exchange for a portion of future sales revenue.
Supplier finance: obtaining financing directly from the supplier in exchange for favorable payment terms or discounts.

Lease financing: leasing equipment or machinery from a financing company to complete the project that the invoice is for.



Internation Trade
Financying Factoring

Research factoring companies: Look for factoring companies that are reputable, have
good reviews, and offer the services you need.

Contact the factoring companies: Reach out to the companies you have researched
and inquire about their services, rates, and requirements. This can be done through
their website or by phone.

Compare offerinﬁs: Compare the rates and services of each factoring company and
choose the one that best meets your needs.

Apply for a factoring contract: Once gou_ have chosen a factoring comgany, you will
need to fill out an application and submit the required documents to begin the
factoring process.

Review and sign the contract: Once the factoring company approves your application,
they will provide you with a factoring contract. Review the contract and make sure you
understand all the terms and conditions before signing it.

Begin factoring: After you sign the contract, you can begin factoring your invoices and
receive the cash advance.
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Bank loan

Determine th you need the loan: Before approaching a bank, you should have a
clear idea of why you need the loan and how much money you need.

Check your credit score: Your credit score plays a crucial role in the bank loan
application process. A high credit score makes it easier to obtain a loan with a lower
interest rate.

Shop around for different banks: Different banks have different loan programs and
requirements. Do your research and choose the bank that offers the loan program that
best fits your needs.

Gather the required documentation: Bank loan applications require documentation
sauch as income tax returns, personal financial statements, and other financial
ocuments.

Fill out the application: The application will ask for your personal information, proof of
income, and other details related to the loan.

Wait for approval: Depending on the loan program you apply for, approval can take
anywhere from a few days to a few weeks.

Receive the loan: If approved, you will receive the loan amount in your bank account.
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Financying Credit card

Check your credit score: A higher credit score can help you qualify for better credit cards with lower
interest rates and better terms.

Choose the type of credit card you want: There are several types of credit cards, such as rewards
cards, cash-back cards, secured cards, and more. Choose the type that fits your needs and lifestyle.

Compare credit cards: Look at different credit card offers from various banks and companies.
Compare the interest rates, rewards, fees, and other terms.

Apply for a credit card: Once you have chosen the credit card that suits your needs, fill out the
application form.

Provide the necessary documentation: You may need to provide documents such as identification
documents, proof of income, and proof of address.

Wait for approval: After submitting your application, wait for the bank or credit card company to
process your application. If the application is approved, you will receive your credit card in the mail.

Activate your credit card: Once you receive your credit card, you will need to activate it before you
can start using it. Follow the instructions on the card or call the bank to activate it.
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Financying Crowdfunding

Choose a crowdfunding platform: There are various crowdfunding platforms available, such as
Kickstarter, Indiegogo, GoFundMe, Patreon, etc. Choose the one that suits your project best.

Create a cpmpellinﬁ campaign: The campaign should have a clear and concise pitch that outlines the
project's vision, goals, and how it will benefit the contributors. Use high-quality images and videos to
attract the audience.

Set a fundraising goal: Set a realistic fundraising goal that covers the entire cost of the project. You
can offer different reward tiers for contributors based on their donation amount.

Promote your campaign: Share your campaign on social media, email newsletters, and other
marketing channels. Leverage influencers and media outlets to gain more exposure.

Manage the campaign: Regularly update the contributors with the progress of the project, answer
their queries, and thank them for their support.

Deliver the project: Once the fundraising goal is met, execute the project and deliver the product or
service to the contributors according to the reward tier they opted for. Provide timely updates about
the project even after its
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Financying Government grants

Identify your eligibility: Various government grants are available, and each one is there for a specific
purpose. Research and identify the grants that are relatable to your requirements.

Understand the grant process: Familiarize Yourself with the procedure ofgetting a government grant.
It')c's crll;cial tc:jknow the deadline of the application, the requirements needed, and the documents to
e submitted.

Deteréninle the amount of grant: Determine the amount of money you need and make arrangements
accordingly.

Prepare a detailed grant proposal: Create a detailed grant proposal that meets the requirement of
the grant program. Try to make your proposal informative and know-how the grant will be used.

Apply for the grant: After preparing the proposal, complete the application and submit the necessary
documents to the federal agency managing the grant program.

Wait: It may take some time before your application is reviewed, so be patient and wait for the
response.

Review the award letter: If your application is approved, you will receive an award letter. Ensure that
you r|]’eview and understand all the requirements and conditions stipulated in the letter before acting
on them.

Accounting and reporting: After receiving the grant, you are required to properly account for and
report how the funds were used, in accordance with the guidelines for the specific program.
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Merchant cash advance

Determine your business needs and the amount of funding you require.
Research and choose a reputable merchant cash advance lender.

Submit an application by providing your business information, financial
statements, and other supporting documents.

Wait for approval and receive the offer terms.

Review and understand the terms and fees associated with the cash advance,
including the repayment schedule and interest rates.

Sign the agreement and receive the funding.

Use the funds as agreed upon, and make on-time payments according to the
repayment schedule
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Financying Supplier finance
Joint venture

Prepare financial documents: As with any type of financing, you'll need to provide financial
documents. These may include your business plan, profit and loss statements, cash flow statements,
balance sheets, and tax returns.

Decide on the type of supplier finance: There are different types of supplier finance solutions,
including invoice financing, purchase order financing, and supply chain financing. Choose the one that
suits your business needs.

Apply for financing: Once you've decided on a supplier finance solution, you can apply for the
financing. Most institutions have an online application process. You'll need to provide information
about your business and the suppliers you're working with.

Wait for apﬁrovalz After you've submitted your application, wait for approval from the financing
company. They'll review your application and may ask for additional information or documentation.

Receive funding: If your application is approved, you'll receive funding. This could be in the form of a
lump sum payment or ongoing financing to support your business operations.

Repay loans: Depending on the supplier finance solution you choose, you'll need to repay the
financing over a specific term. This may include interest and fees, so make sure you understand the
terms before you apply
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Internation
Financying Lease financing

Research and choose your leasing company: Look for leasing companies that specialize in the type of equipment or
asset you need to lease. You can check online for leasing companies or ask for referrals from colleagues or friends.

Obtain a quote or estimate: Once you have identified a leasing company, request a quote or estimate for leasing
the equipment or asset. This will give you an idea of how much you could be expected to pay.

Complete an application: To apply for a lease, you’ll need to fill out an application form provided by the leasing
company. The application form will ask you to provide information about your business, credit history, and the
equipment or asset you want to lease.

Wait for approval: Once you have completed the application, the leasing company will review your application and
make a decision. They may ask you to provide additional documentation or information.

Sign the lease agreement: If your application is approved, you will be asked to sign a lease agreement. This
agreement will outline the terms of the lease, including the length of the lease, the monthly payments, and any
other relevant information.

Take possession of the equipment or asset: After you have signed the lease agreement, the leasing company will
arrangedfor delivery or pickup of the equipment or asset. You can start using the equipment or asset once you have
received it
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Financying Direct investment

Determine the country to invest in: The first step is to decide the country where you want to invest money. It is important to
consider factors like the political stability of the country, economic growth, investment regulations, and potential risks.

Conduct market research: Conduct extensive market research on the country's economic environment, investment opportunities,
and investor-friendly laws and regulations. You can also hire local experts to guide you on investment options and prospects.

Choose an investment strategy: There are several investment strategies such as bonds, stocks, real estate, and mutual funds.
Depending on your desired returns and risk tolerance, choose an appropriate investment strategy.

Open a foreign investment account: You require a foreign investment account to invest outside the country. Often, you will require
proper documentation like an identity proof, address proof, income certificate, and other forms for opening a foreign investment
account.

Invest the funds: Once you have opened the foreign investment account, the next step is to transfer funds and invest them in the
appropriate investment options.

Monitor the investment: Keep a regular check on your investment portfolio and monitor market trends to make informed decisions.

The process can take time, and you should be patient and realistic with your expectations.

Follow regulations and rules: Ensure you comply with regulations of both the foreign and domestic countries. Taxation laws,
penalties for late reporting, and non-compliance can have adverse consequences for your investment.

Exit the investment: If you decide to exit the foreign investment, ensure you follow the current market scenario or pick an exit
strategy that provides a satisfactory return. Plan your returns to ensure a stable income and minimize risks.
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Internation Financying
indirect investment

Do thorough research about the country's political and economic situation and any specific regulations regarding foreign
investment.

Determine your investment objectives, risk tolerance, and investment time frame.

Choose the type of asset you want to invest in, such as stocks, mutual funds, exchange-traded funds (ETFs), or bonds, which
are available for your investment goal.

Work with a registered financial advisor who has experience in international investing and can help you develop an
investment strategy that meets your objectives while reducing risks.

Open a brokerage account with a reputable international brokerage firm that can trade in the country's stock exchange.

Purchase the securities for your investment portfolio and periodically review and rebalance your portfolio as required to
limit the risks and maximize the returns.

Be aware of the political and international events that could affect your investment and stay updated on the performance
of the country's economy and market trends.

It's critical to remember that investing in international markets is risky and requires thorough research, careful
consideration of your investment goals, and collaboration with a skilled advisor to minimize risks and maximize potential
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Internation Financying
Joint venture

Identify potential partners: Look for businesses or individuals that may complement your business and share
similar goals, values, and objectives.

Evaluate the compatibility and feasibility of the partnership: Analyze the financial, legal, and strategic aspects of
the partnership.

Define the partnership agreement and goals: Discuss and agree on the terms of the partnership, including the
sharing of profits, liabilities, and responsibilities. Define the performance or outcome expectations.

Establish the legal structure of the partnership: Determine the legal structure of the partnership, whether itis a
corporation, LLC, or partnership.

Secure financing and resources: Identify and secure the financing and resources needed for the partnership,
including the allocation of funding, assets, and personnel.

Develop a marketing and sales strategy: Create a marketing and sales plan that outlines how the partnership will
create value for the customers and target markets.

Launch and monitor the partnership: Launch the partnership and continuously monitor its progress, identifying and

addressing any issues that may arise.

Review and reassess the partnership: Regularly review and reassess the partnership's performance, revising the
goals and structure as necessary to ensure the partnership's long-term success.
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There are four main methods for paying
overseas suppliers for the goods you import
from them: cash-in-advance payments, letters
of credit, documentary collection and open
account trading. Each has its own advantages
and disadvantages.
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Paying overseas suppliers

Advance paymentWith advance payments, the
supplier only ships goods once they receive your
payment. Wire transfer is perhaps the simplest
way of transferring funds in advance into your
supplier's account. Cash-in-advance payments
have a high level of traceability but, once issued,
it's impossible to stop them and difficult to
recover them if something goes wrong.
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Paying overseas suppliers

Letters of creditWith letters of credit, your bank
guarantees to pay your supplier when they present it
with relevant export documentation. This is arguably
one of the safest ways to make overseas payments, as
credit notes balance the risks of buyers and suppliers.
However, you will spend extra time on paperwork and
the bank guarantee may increase the cost of the
transaction, due to interest and other expenses.
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Paying overseas suppliers

Documentary collectionWith the documentary
collection, the supplier ships the goods and then
sends the export documents via their bank to your
bank, along with the payment instructions. The banks
draw up a bill of exchange and channel all funds and
documents in the transaction. This method is cheaper
than letters of credit, but presents more risks to the
supplier - it lacks a verification process and has
limited recourse if the importer doesn't pay.
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Paying overseas suppliers

Open account tradingWith this type of payment, the
supplier ships goods to you directly, and asks for
payment within an agreed period. For suppliers, this
option has the highest risk of non-payment as they

bear the costs of production and shipping until you
pay them.
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Paying overseas suppliers

Minimise risks associated with paying overseas
suppliersFor importers, the risk decreases as you
move down the list of payment options. Advance
payment is the riskiest - there is a chance you'll pay
but never receive the goods. Open account trading is
the least risky - you only pay after receiving the
goods.
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Paying overseas suppliers

For exporters, however, the risk increases as you
move down the list. So while you might prefer open
account trading, your overseas supplier may want
advance payment.
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Paying overseas suppliers

Letters of credit and documentary collections
offer some protection to both parties by
involving their banks as intermediaries in the
process.
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Paying overseas suppliers

Overseas sourcing and cashflow issuesPayment
methods can have a major impact on your cashflow
management. Most banks offer import finance
packages to bridge the period between paying for
your imports and receiving payment when you sell
them on to your customers.
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Paying overseas suppliers

To mitigate cashflow problems, you can often
negotiate payment methods and terms. For example,
you might offer a supplier a letter of credit in return
for an extended 75-day payment period to match
your cashflow requirements. See more on invoicing
and payment terms.
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Paying overseas suppliers

Paying invoices in foreign currencyUnlike standard,
domestic invoices, an international invoice could
result in additional costs for your business, due to
currency conversion fees, exchange rate margins and
transfer fees. Find ways to mitigate foreign currency
and exchange risks.
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